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GST Reforms

PM Promised Diwali Bonaza to the Nation on 15t AUG from Red Fort and thereafter MoF also
had a Press Briefing

3 pillars of GST Reforms
1. Structural refo

Industry Needs to prepare for proving that there is Anti-Profiteering

Pillar 1: Structural Reforms

A. Inverted duty structure correction ould not be
there. Eg. Parts S

B. Resolving classification issues: roducts in only
one class eg. whet ; Drones with
“permanently embed

C. Stability and Predictability: d policy direction, Eg.
Whether how recipients woulc >faults
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GST Reforms

Pillar 2:

Rate Rationalisation: On Common Sense Logic rather than Legacy Logic on slabs
Small Revenue Shortfalls to be compensated with consumption boost
No compensation to states for revenue shortfall

. Reduction of taxes on common-man items and aspirational goods: medicines;
Educatlon etc ; ; pods (Farm
Goods and Mac

B. Reduction of slabs: 40 items in
28% slab and 28

1. 12% bracket - % Eg. Solar
modules

2. 18% - Most Service achines/
Refrigerators/ Batterie

3. 40% - 5-7 sin product g, etc

Important to see whether cemen act 28% would be in 18%
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GST Reforms

C. Compensation Cess: The end of compensation cess has created fiscal space, providing
greater flexibility to rationalise and aligh tax rates within the GST framework for long-
term sustainability case for states is
filled up so th ing’ Module
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GST Reforms

Pillar 3: Ease of Living:
1. Registration: Qui
taxpayers limiti

a security for new

2. Return: Implement pre-filled returns :

3. Refund: faster and automated processing of refunds : 2 refunds
where FIRCs is
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